of 1956]	Companies	37
(2)	Any reference in this Act or in the articles of    a   company
to invitations to the public to subscribe for shares or debentures
shall, subject as aforesaid, be construed as including a reference to
invitations to  subscribe for them  extended  to  any  section  of  the
public,  whether selected  as members or  debenture  holders of the
company concerned or as clients of the person issuing the prospectus
or in any other manner.
(3)	No offer or invitation shall be treated as made to the public
by virtue of sub-section  (1)  or sub-section  (2), as the case may be,
if the offer or invitation can properly be regarded, in all the circum-
stances —
(a) as not being calculated to result, directly or indirectly ^
in the shares or debentures becoming available for subscription
or purchase by persons other than those receiving the offer
or invitation; or
(6) otherwise as being a domestic concern of the persons
making and receiving the offer or invitation.
(4)	Without prejudice   to   the   generality   of   sub-section    (3), a
provision   in   a   company's   articles   prohibiting   invitations   to the
public to subscribe for shares or debentures shall not be taken as
prohibiting   the   making   to   members   or   debenture holders   of an
invitation which can properly be regarded in the manner set forth
in that sub-section.
(5)	The provisions of this Act relating to private companies shall
be  construed in -accordance with the  provisions contained in sub-
sections (1) to (4).
68.	Penalty for fraudulently Inducing persons to invest
Any person who, either by knowingly or recklessly making any
statement, promise or forecast which is false, deceptive or misleading^
or by any dishonest concealment of material facts, induces or at-
tempts to induce another person to enter into, or to offer to enter
into —
 (a)	any agreement for, or with a view to, acquiring, dispos-
ing of, subscribing for,    or underwriting shares or debentures;
or
 (b)	any agreement the purpose    or    pretended purpose of
which is to secure a profit to any of the parties from the yield
of shares or debentures, or    by reference to fluctuations in the
value of shares or debentures;
shall be punishable with imprisonment for a term which may extend
to five years, or with fine which may extend to ten thousand rupees,
or with both.
Allotment
69.	Prohibition    ofi    allotment    unless    minimum    subscription
received. — (1) No allotment shall be made of any share capital of

